Executive Summary
Request to Abolish Fixed Rates for Private Trade, Barber, and Cosmetology Schools.
On behalf of the VR and SBVI Divisions, we request approval to abolish the current fixed rates for private trade, barber, and cosmetology school contracts for DRS clients.  These rates were set and approved by the DRS Commission and the State Purchasing Director on May 8, 2000.  There has not been an increase in these tuition rates for 23 years.
DRS has an exemption from the Central Purchasing Act for client services, and we are not required to have these rates approved by the State Purchasing Director.  DRS will only need to request approval from the DRS Commission to set new rates.  The DRS administrative rule in place for setting and approving rates for private school contracts is 612:10-7-161, which states that tuition at a privately owned vocational schools will be paid at the rates approved by the Oklahoma Commission for Rehabilitation Services sitting as the Rates and Standards Committee.  
There will be identified rates for each type of training that the Commission would approve, along with future increases.  Eliminating the process for requesting approval by the State Purchasing Director will be more effective and efficient.  
Until new rates are established and approved by the DRS Commission, we will continue to pay the current rates.  The current rates are as follows:
· Private Trade Schools - $6.50 per clock hour
· Barber Schools - $3688 for 1500 hours instruction
· Cosmetology Schools - $3315 for 1500 hours instruction
Upon the DRS Commission’s approval, we will submit a request to the State Purchasing Director to abolish the current fixed rates.

	
